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STATEMENT OF THE MUNICIPAL MANAGERS RESPONSIBILITY 


City of uMhiathuze 
ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 
30 JUNE2010 


The uMhlathuze Municipality situated at 5 Mark Strasse, Richards Bay is a category B munlcipality, 
established in terms of section 12 (1) of the Municipal Structures Act ( No 117 of 1998 and published 
in terms of Provincial Government Notlce 346 on the 19 September 2000, The Local Government 
operations of the Municipality are assigned by section 156 and 229 of the South African Constitution 
and defined speciflcally ln terms of 03 of the Municipal Structures Act. 


I am responsibie for the preparation of these annual finanancial statements, which are set out on 
pages 1 to 65, in terms of Section 126(1) of the Munlcipal Finance Management Act and whlch I 
have signed on behalf of the Municipality. 


I certify that the saiaries, allowances and benefits of Councillors as dlsclosed in note 20 of these 
annual financial statements are within the upper limits of the framework envisaged in Section 219 of 
the Constitution, read with the Remuneration of Public Office Bearers Act and the Minister of 
Provincial and Local Government's determination in accordance with this Act 



f.P. NHLEKO 
ACTItyG CITY MANAGER 
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CITY OF uMHLATHUZE 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2010 

RESTATED 

Notes 2010 2009 

R R 


NET ASSETS AND UABIUTIES 
Not assets 

Housing Development Fund 
Accumuiated surplus 

Non-cunent liobilitics 

Long-term liabilities 

Post employment medical aid benefits 

Curtent Iiabilitics 

Consumer deposits 
Trade and other peyables 
Provisions 

Unspent conditional grants and receipts 
Current portion of long-term liabilities 

Total Nct Assets and Liabilities 



1,441,382,831 

1,408,013,794 

1 

58,927,373 

57,423.540 


1 ,3B2,4SS,458 

1,350,590,254 


984,956,959 

856,226,718 

2 

834,359,959 

725,519,716 

29 

150,597,000 

130,707,000 


365,321,354 

354,256,927 

3 

30,550,391 

31 ,221 ,776 

4 

204,094,357 

207,595,981 

30 

16,793,680 

15,957,783 

5 

41,529,959 

43,760,808 

2 

72,352,967 

55,720,579 




2,791,661,144 

2,618,497,439 


ASSETS 


Non-currcnt assets 

Property, plant and equipment 
Investment property 
Intangible assets 
Non-current recelvables 

Current assots 
Inventory 

Trade and other receivables from exchanged transactions 
Other receivables from non-exchanged transactions 
VAT 

Current portion of long-term receivables 
Bank balances and cash 

Total Assets 



2,494,534,444 

2,284,287,915 

8 

2,363,756,555 


2,154,628,017 

10 

123,601,780 


123,764,086 

9 

6,998,270 


5,520,882 

12 

177,831 


374,930 


297,126,700 

334,209.524 

7 

79,445,750 


85,437,970 

11 

128,510,329 


95,808,222 

13 

8,155,251 


16,379,198 

6 

19,962,672 


20,397,021 

12 

810.853 


759,234 

14 

60,241,845 


115,427,879 




2,791,661,144 

2,618,497.439 
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CITY OF uMHLATHUZE 


5TATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2010 

Notcs 

2010 

RESTATED 

2009 

REVENUE 

Property rates 

15 

R 

148,561,253 

R 

125.068,126 

Property rates - interest charges 


1,628,428 

1,350,171 

Servfce chargcs 

16 

794,625,248 

632,066,077 

Rental of facilttles and equipment 


11,180,820 

9,903,792 

Interest earned - externa! investments 


3,844,950 

16,614,284 

Interest eamed - outstanding debtors 


424,381 

579,085 

Fines 


2,833,876 

3,685,080 

Licences and permits 


1 ,842,247 

1 ,744,924 

Income for agency services 


4,237.976 

3,762,297 

Government grants and subsidies 

17 

236,022,744 

168,234,221 

Public contributions 


175,374 

6,446,427 

Other income 

18 

50,917,408 

25,139,322 

Reduction in provision for bad debts 

11 

- 

2,469,735 

Galns on sale of land 


56,578,934 

15,486,317 

Gains on disposal of property* plant and equipment 


1,161,414 

55,652 


Total Revenue 

= 

1,314,035,053 

1,012,605,510 

EXPENDITURE 

Employee related costs 

19 

322,178,326 

288,445,987 

Remuneration of Councillors 

20 

14,016,382 

13,213,127 

Bad debts 

11 

227,463 

. 

Colfection costs 


49,079 

28,758 

Depreciatlon 

8,10 

117,430,388 

86,514,951 

Amortisation 

9 

2,465,060 

1,369,758 

Post employment beneftts expenses 

29 

19,890,000 

1,751,000 

Condltlonal grant expenditure 


4,274,401 

3,452,005 

Repairs and maintenance 


32,279,914 

70,095,397 

Finance costs 

21 

87,770,626 

88,203,907 

Bulk purchases 

22 

531,622,735 

387,375,087 

Contracted services 


87,467,536 

64,627,409 

Grants and subsidies paid 

23 

2,205,849 

1,167,209 

Generai expenses 

34 

58,788,254 

77.054,011 

Tofal Expcndihire 

= 

1,280,666,014 

1,083,298,606 

SURPLUS/fDEFICIT) FOR THE YEAR (Referto statcmcnt of 
changcs in nct assets) 

= 

33,369,039 

(70,693,097) 


Refer to Appendix E (1) for the comparison with the approved budget 
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CITYOF uMHLATHUZE 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2010 


CASH FLOW FROM OPERATING ACTIVITIE5 

Note 

2010 

R 

2009 

p 

Cash receipts from ratepayers, gqvernment and othor 

Cash paid to suppliers and employees 

Cash generated from operatlons 

Interest received 

Interest paid 

NET CASH FLOW FROM OPERATING ACTIVITIES 

24“ 

1,225,181,728 
(1,040,854,098) 
176,327,630 
3,844,950 
(87,770,626) 
92,401 ,954 

965,276,331 

(845,080,185) 

120,196,146 

16,614,284 

(68,252,938) 

68,557,492 

CASH FLOWS FROM INVESTING ACTIVITIES 




Purchase qf property plant and equipment 

Proceeds on disposal of property plant and equipment 
Decrease ln non-current receivables 


(274,402,119) 

1,196,021 

145,480 

(406,712,526) 

57,465 

1,522,957 

NET CASH UTILISED IN INVESTING ACTIVITIES 

= 

(273,060,618) 

(405,132,104) 

CASH FLOWS UTILISED IN FINANCING ACTIVITIES 




Proceeds from borrowlngs 

Repayment of borrowings 

NET CASH FLOW FROM FINANCING ACTIVITIES 

— 

188,000,000 

(62,527,371) 

125,472.629 

380,000,000 

(24,389,610) 

355,610,390 

Net increase/{decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 


(55,186,034) 

115,427,879 

19,035,770 

96,392,101 

Cash and cash equivalents atthe end of the year 

14_ 

60,241,845 

115,427,879 


7 



CITY OF uMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


1 . BASIS OF PRESENTATION 


The annual financial statements have been prepared on an accrual basis of 
accounting and are in accordance with hlstorical cost convention. 

These annuat financlat statements have been prepared In accordance with Generatty 
Recognteed Accounting Practice (GRAP), issued by the Accounting Standards Board 
in accordance with Section 122(3) of the Municipai Finance Management Act, (Act No 
56 of 2003). 

The principa! accountlng policles adopted In the preparation of these annual financial 
statements are set out below: 


GRAP 1 

Presentation of Financial Statements 

GRAP2 

Cash Fiow statements 

GRAP3 

Accounting Policies, Changes In Accountlng Estlmates and 
Errors 

GRAP5 

Borrowing Costs 

GRAP6 

Consolidated and Separate Financlal Statements 

GRAP 9 

Revenue from Exchange Transactions 

GRAP 12 

Inventories 

GRAP13 

Leases 

GRAP 14 

Events after the Reporting Date 

GRAP 16 

Investment property 

GRAP 17 

Property, Plantand Equipment 

GRAP 19 

Provisions, Contingent Liabilities and Contingent Assets 

GAMAP 9 

Paragraphs relating to Revenue from Non-Exchange 
Transactions 

GRAP 100 

Non-Current Assets Held for Sale and Discontinued 
Operations 

GRAP 102 

intangible Assets 

IPSAS20 

Related Party Disclosure 

IPSAS 21 

Impairment of Non Cash-Generating Assets 

IFR5 7 

Financial Instruments: Disclosures 

IAS 19 

Employee Benefits 

IAS 32 

Financial Instruments: Presentation 

IAS 36 

Impairment of Assets 

IAS 39 

Flnanclal Instruments: Recognition and Measurement 

IFRIC4 

Determining whether an arrangement contains a lease 
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CITY OF uMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 (continued) 


2. PRESENTATION CURRENCY 

These annual financial statements are presented in South Afrlcan Rand, 


3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 


4. OFFSETTING 

Assets, liabilities, revenues and expenses have not been offset except when 
offsettlng Is required or permitted by a Standard of GRAP. 

5. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 
ISSUED BUT NOT YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have 
not been early adopted by the municipality: 

■ GRAP 1 8 Segment Reporting - issued March 2005 

• GRAP 23 Revenue from Non-Exchange Transactions (Taxes and Transfers) - 
Issued February 2008 

• GRAP 24 Presentation of Budget Information in Financial Statements - issued 
November 2007 

• GRAP 103 Heritage Assets - issued July 2008 

Applicatlon of all of the above GRAP standards will be effective from a date to be 
announced by the Minister of Finance. This date is not currently available. 

Management has considered all the of the above-mentioned GRAP standards issued 
but not yet effective and anticipates that the adoption of these standards will not have 
a signlficant impact on the financial position, financial performance or cash flows of 
the Municipality. 
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CITY OF uMHLATHUZE 

ACCOUNTING POLICIE5 TO THE ANNUAL FINANCIAL STATENIENTS 
FOR THE YEAR ENDED 30 JUNE 2010 (contlnued) 


6. PROPERTY, PLANT AND EQUIPMENT 

6.1 INITIAL REGOGNITION 

Property, plant and equipment are tangible riurt-ounenL assets (including infraslructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during mqre than 
one year. 

The cost of an item of property, plant and equipment is recognised as an asset lf t and 
only if it is probable that future economic benefits or service potentlal associated with 
the item will flow to the municipality, and If the cost or fair value of the item can be 
measured reliably. 

Property, plant and equipment are initially recognised at cost on Its acqulsltlon date or 
in the case of assets acquired by grant or donatlon, deemed cost, being the fair value 
of the asset on initial recognition. The cost of an item of property, plant and equipment 
is the purchase price and other costs attributable to brlng the asset to the location and 
condition necessary for it to be capable of operating in the manner intended by the 
municipality. Trade discounts and rebates are deducted tn arriving at the cost. The cost 
also includes the necessary costs of dismantling and removing the asset and restoring 
the site on which it is located. 

When significant components of an item of property, plant and equipment have 
different useful llves, they are accounted for as separate items (major components) of 
property, plantand equlpment. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost Is deemed to be equal to the falr value of that 
asset on the date acquired. 

The cost of an item of property, plant and equipment acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets is measured at its tair value, If the acquired item could not be measured at its 
fair value, its cost was measured at the carrying amount of the asset given up. 

Major spare parts and servicing equipment qualify as property, plant and equlpment 
when the Municipality expects to use them during more than one period. Slmilarly, if 
the major spare parts and servicing equipment can be used only in connection with an 
item of property, plant and equlpment, they are accounted for as property, plant and 
equipment. 

6.2 SUBSEQUENT MEASUREMENT 

Subsequent expenditure relatlng to property, plant and equipment is capitalised If !t is 
probable that future economic benefits or poteniial service delivery associated with the 
subsequent expenditure will flow to the entity and the cost or fair value of the 
subsequent expenditure can be reliably measured. Subsequent expenditure incurred on 
an asset Is only capitalised when it increases the capacity or future economlc benefits 
assoclated with the asset. Where the municlpality replaces parts of an asset, it 
derecognises the part cf the asset being replaced and capitalises the new component. 

Subsequently all property plant and equipment, are measured at cost (or deemed cost), 
less accumulated depreciation and accumulated impairment losses. 
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CITY OF uMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 (continued) 

6.2 SUBSEQUENT MEASUREMENT (continued) 


Compensatlon from third parties for items of property, plant and equipment that were 
impalred, lost or glven up is included In surplus or deficit when the compensation 
becomes recelvable. ■ 

6.3 DEPRECIATION 

Land is not depreciated a$ it i$ regarded as having an infinite life. Depreciation on 
assets other than land is catculated on cost, using the straight-line method, to allocate 
their cost or revalued amounts to their residual values over the estlmated useful llves of 
the assets. The depreclatlon method u$ed reflects the pattern in which the assefs 
future economic benefits or servlce potential are expected to be consumed by the 
municipality. Components of assets that are significant in relation to the whole asset 
and that have dlfferent useful IIve$ are depreciated separately. The depreciatlon rates 
are based on the following estimated useful lives. 

Depreciation only commences when the asset Is available for use, unless stated 
otherwise. 


Infrastructure 

Yeara 

Other 

Yeara 

Roads and Paving 

15-30 

Buildlngs 

30 

Pedestrian Malls 

20 

Speclalised vehiclas 

10 

Electrlcity 

20-30 

Other vehicles 

3-7 

Water 

15-20 

Office equipment 

3-5 

Sewerage 

15-20 

Furniture and fittings 

7 

Housing 

30 

Watercraft 

15 

Community 


Bins and containers 

5-10 

Buildings 

30 

Specialised plant and equipment 

10-15 

Recreational Facilities 

20-30 

Other items of plant and equlpment 

2-5 

Security 

5 

Landfili sites 

15 


The assets residual values, estimated useful lives and depreciation method are 
reviewed annually, and adjusted retrospectively if appropriate, at each reporting date. 


7. LEASES 

The Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipallty. Property, 
plant and equipment subject to finance lease agreements are capitalised at their cash 
cost equivalent and the corresponding liabilities are raised. The cost of the Item of 
property, plant and equipment is depreciated at appropriate rates on the straight-line 
basls over It$ estimated useful Ilfe. Lease payments are allocated between the lease 
finance cost and the capltal repayment using the effectlve Interest rate method. 
Lease finance costs are expensed when incurred. 

Operating leases are those leases that do not fall within the scope of the above 
definltion. Operating lease rentals are expensed as they become due. 
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CITY OF uMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 (contlmied) 

7. LEASES (continued) 

The Municipality as Lessor 

Amounts due from lessees under finance leases or instalment sale agreements are 
reconded as receivables at the amount of the Municipality's net Investment in the 
leases, Finance lease or instalment sale income i$ allocated to accounting periods 
so as to reflect a constant periodic rate of return on the Municipality’s net Investment 
outstanding in respect of the leases or instalment sale agreements. 

Rental income from operating leases is recognised on a straight-line basis over the 
term of the relevant lease. 

8. IMPAIRMENT OF NON-FINANCIAL ASSETS 
Impalrment of Cash ganeratlng assets 

Assets that have an indeflnlte useful life are not subject to amortisation and are tested 
annually for impairmenL 

Assets that are subject to amortisation are reviewed for impairment whenever events 
or circumstances indicate that the oarrying amount may not be recoverable, 

An impalrment loss is recognised for the amount by which the carrylng amount 
exceeds the recoverable amounL 

The recoverable amount Is the higher of the assets Fair Value less cost to sell, or its 
value fn use. 

Impalrment of Non-cash generating assets 

Assets that have an indefinite useful life are not subject to amortisation and are tested 
annually for impalrment 

Assets that are subject to amortisation are reviewed for impalrment whenever events 
or circumstances indicate that the serviceable amount may not be recoverable. 

An impairment loss is recognised fqr the amount by which the carrying amount 
exceeds the serviceable amount. 

The serviceable amount is the hlgher of the assets Fair Value less cost to sell, or its 
value in use. 

9. INTANGIBLE ASSETS 

Acquired computer software licenses are capltalised on the basis of the costs 
incurred to acquire and bring to use the specific software. The cost of an Intangible 
asset is amortised over the useful life of 3 years, 

10. INVESTMENT PROPERTIES 

Investment property, which 15 property held to earn rental revenue or for capital 
appreciation, is stated at cost less accumulated depreciation and accumulated 
impalrment losses. Depreciatlon is calculated on historical cost, using the straight- 
llne method over the useful llfe of the property. 
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CITY OF uMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 (contlnued) 

11. INVENTORIES 

Consumable stores, raw materials, work-improgress and finished goods and land 
held for sale are valued at the lower of cost and net realisable value. In general, the 
basis of determining cost Is the flrsMn, first*out method. 

Redundant and slow-moving inventories are identlfled and written down from cost to 
net realisable value with regard to thelr estimated economic or realisable values. 

12. REVENUE RECQGNITION 

12.1 REVENUE FROM EXCHANGE TRAN3ACTIONS 

Service charges reiating to electricity and water are based on consumption. Meters 
are read on a monthly basis and are recognlsed as revenue in the period of 
consumption. Where meters cannot be read during a particular month, they are 
provisionally billed with the necessary adjustments made in the month in which they 
were read. Revenue from the sate of electrlcity prepald meter cards are recognised at 
the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis in 
arrears by applying the approved tariff to each property that has Improvements. 

Tariffs are determined per category of property usage, and are levied monthly based 
on the number of refuse containers on each property, regardless of whether or not all 
contalners are emptied. 

Service charges from sewerage are based on the water consumption on each 
developed property using the tariffs approved from Council and are levied monthly. 

Interest and rentals are recognised on a time apportlonment basis, Revenue arising 
from the application of the approved tariff of charges is recognised when the relevant 
servlce is rendered by applying the relevant gazetted tariffs. This includes the issuing 
of licences and permits, 

Income for agency services is recognised on a monthly basis once the income 
collected on behalf of agents ha$ been quantified. The income recognised is in terms 
of the agency agreement. 

Revenue from the sale of goods is recognised when the risk is passed to the 
consumer. 

Revenue from public contrlbutions Is recognised when all conditions associated with 
the contribution has been met or where the contribution is to finance property, plant 
and equlpment, when such items of property, plant end equipment is brought into 
use. Where public contributions have been received but the municipality has not met 
the conditlon, a liability Is recognised. 

12.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from property rates is recognised when the legal entitlement to this revenue 
arises, Collection charges are recognised when such amounts are legally 
enforceable. Penalty interest on unpaid rates is recognised on a time proportlon 
basls. 
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CITYOF uMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 (continued) 

12.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS (continued) 

Fines constitute both spot fines and summonses. Revenue from spot ftnes and 
summonses is recognised when peyment is received. 

Donetions ore recognised on a cssh receipt basfs or where the donation is in the form 
of property, piant and equipment, when such items of property, plant and equipment 
are brought into use. 

Contributed property, plant and equipment are recognteed when such items or 
property, piant and equipment are brought into use. Revenue from the recovery of 
unauthorized, irregular, fruitless and wasteful expenditure f$ based on legislated 
procedures, including those set out in the Municlpal Flnance Management Act (Act 
No.56 of 2003) and i$ recognized when the recovery thereof from the responsible 
councillors or officials is virtuaily certain. 

13. CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as 
revenue to the extent that the Municipality has complied with any of the criteria, 
conditions or obligations embodied in the agreement. To the extent that the criteria, 
condltions or obligations have not been met a llabitity is recognised. 

14. PROVISIONS 

Provisions are recognised when the Municipality ha$ a present or constructive 
obllgation as a result of past events, it is probable that an outflow of resources 
embodylng economic benefits wili be required to settle the obligation and a reliabie 
estimate of the provislon can be made. Provisfons are reviewed at reporting sheet 
date and adjusted to reflect the current best estimate. 

15. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act, (Act 
No. 107 of 1997). Houslng selling schemes, both complete and in progress at 1 Aprii 
1996, were also transferred to the Housing Development Fund. In terms of the 
Housing Act, atl proceeds from housing developments, which include rental income 
and sales of houses. must be pald Into the Houslng Development Fund. Monies 
standing to the credit of the Housing Deveiopment Fund can be used only to finance 
housing developments within the municipal area subject to the approval of the 
Provinclal MEC responsible for housing. 

16. RETIREMENT BENEFITS 

The Munioipallty provldes post retirement medlcal aid benefits to retlred employees. 
The entitlement to these benefits Is usualiy conditional on the empioyee remaining in 
employment up to retirament age. 

The Expected costs of these benefits are accrued of the period of employment. 
Actuarial gains and losses arlsing from experience adjustments and changes in 
actuarial assumptions in excess of 10% of the value of the defined benefit obligation 
are charged or credited to income over the expected average remaining useful lives 
of the related employees, 

The Defined benefit obligation are valued annually by independent qualified 
actuarles. 
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CITY OF ulUIHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 (continued) 


17. BORROWING COSTS 

Borrowing costs incurred relating to qualifying assets and all other borrowing costs 
incurred were recognised as expenses in the Statement of Financial Performance in 
the previous financial year In accordance with the benchmark treatment In the old IAS 
23, i.e. expensing alt borrowing costs. The municipallty capitalises borrowing costs 
incurred that are directiy attributable to the acquisition, construction or productlon of a 
qualifying asset a$ part of the cost of that asset only when the commencement date 
for capitalisation i$ on or after 1 July 2008, while all other borrowing costs incurred 
fincluding borrowing cost Incurred on qualifying assets where the commencement 
date for capitalisation is prior to 1 July 2008) are recognised a$ an expense In the 
Statement of Finandal Performance for the financial year ending 30 June 2010 in 
accordance with the requirements of GRAP 5 and ASB Directive 3. 

It Is considered Inapproprlate to capitalise borrowing costs where the link between the 
funds borrowed and the capital asset acqulred cannot be adequately estabiished - the 
municipality expenses borrowing costs when it 1$ inappropriate to capitalise it. The 
municipality ceases the capitalisation of borrowing costs when substantially all the 
activities to prepare the asset for its intended use or sale are complete. 

18. FINANCIAL INSTRUMENTS 

18.1 INITIAL RECOGNITION 

Financlal instruments are initlally recognized at fair value. 

18.2 SUBSEQUENT MEASUREMENT 

Financfal Assets are categorised aocording to their nature as either finandal assets at 
fair value through profit or !oss t held-to-maturity, loans and recelvables, or available 
for sale. Flnancial liabilities are categorised as elther at fair value through prcfit or 
loss or financial liabilities carrled at amortised cost. The subsequent measurement of 
financial assets and liabilltles depends on thls categorisation and, in the absence of 
an approved GRAP Standard on Flnanda! Instruments, is in accordance with IAS 39, 

18.2.1 INVESTMENTS 

Investments, whlch include listed government bonds, unlisted municipal bonds, fixed 
deposits and short-term deposits invested in reglstered commercial banks, are 
categorized as either held-to*maturity where the crlterla for that categorization are 
met, or as loans and receivables, and are measured at amortised cost. Where 
investments have been impaired, the carrying value is adjustad by the impairment 
loss, which [$ recognized a$ an expense in the period that the impalrment is 
fdentified. Impairments are oalculated as being the difference between the canying 
amount and the present value of the expected future cash flows flowing from the 
instrument. On disposal of an investment, the difference between the net disposal 
proceeds and the carrying amount is charged or credlted to the Statement of 
Financial Performance. 
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CITY OF uMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENT5 
FORTHE YEAR ENDED 30 JUNE 2010 (continued) 

1 8.2 SUBSEQUENT MEASUREMENT (contlnusd) 

18.2.2 TRADE AND OTHER RECEIVABLES 

Trade and other receivable$ are categonsed as financial assets: loans and 
receivables and recognized at falr value and subsequently carried at amortised cost. 
Amortised cost refers to the Inltial carrylng amount, plus Interest, less repayments 
and impairments. An eatimate ia made for doubtful receivables based on a review of 
all outstanding amounts at year-end. Significant finandal dlfficultles of the debtor, 
probabilities thatthe debtor will enter bankruptcy or financial reorganization, and 
default or delinquency in payments (more than 60 days overdue) are considered 
indicators that the trade receivable Is impaired. Impairments are determined by 
discountlng expected future cash flows to their present vatue. Amounts that are 
receivable within 12 months from the reporting date are classified as current. 

An impairment of trade recetvables is accounted for by reducing the carrying amount 
of trade receivables and the amount of the loss is recognized in the Statement of 
Financial Performance within operating expenses. When a trade receivable is 
uncollectible, it is written off. 

18.2.3 TRADE PAYABLES AND BORROWINGS 

Financial liabilftles consist of trade payables and borrowings. They are categorized 
as financial liabilities held at amortised cost, are initially recognized at fair value and 
subsequently measured at amortised cost which is the initial carrying amount, less 
repayments, plus interest. Amounts that are payable within 12 months from the 
reporting date are classifled as current. 

18.2.4 CASH AND CASH EQUIVALENTS 

Cash indudes cash on hand (induding petty cash) and cash with banks (including 
call deposits). Cash equivalants are short-term highly liquid investments, readily 
convertible into known amounts of cash, that are held with registered banking 
instttutions with maturitles of three months or less and are subject to an inslgnificant 
risk of change in value. 

Forthe purposes of the cash flow statement, cash and cash equivalents comprise 
cash on hand, deposits held on call with banks, net of bank overdraft. 

Bank overdrafts are recorded based on the faclllty used. Finance charges on bank 
overdraft are expensed as incurred. Amcunts owing in respect of bank overdrafts are 
categorized as flnancial liabllities. 

19. UNAUTHORISED EXPENDITURE 

Unauthorized expenditure is expenditure that has not been budgeted, expenditure 
that is not In terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expendlture in the form of a grant that 
Is not permitted In terms of the Municipal Finance Management Act (Act No.56 of 
2003). 

Unauthorized expenditure is accounted for as an expense in the Statement of 
Flnancial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financlai Performance. 
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CITY OF uMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 (contlnued) 

20. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No<56 Of 2003), the Municipal Systems Act (Act No.32 Of 
2000), the Public Office Bearers Act (Act No, 20 of 1998) or is in contravention of the 
Municipelity's supply chain management policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure in 
the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

21. FRUITLESS AND WASTEFUL EXPENDITURE 

Frultless and wasteful expenditure is expenditure that was made in vain and would 
have been avoided had reasonable care been exercised, Frultless and wasteful 
expenditure is accounted for as expenditure tn the Statement of Flnancial 
Performance and where recovered, it is subsequently accounted foras revenue in the 
Statement of Flnancial Performance. 

22. COMPARATIVE INFORMATION 

21. 1 Current year comparatives: 

Budgeted amounts have been included in the annual financial statements for the 
current financial year only. 

21.2 Prloryear comparatlves; 

When the presentatlon or classification of items in the annua! flnancial statements is 
amended, prior perlod comparative amounts are reclassified. The nature and reason 
for the reclassificatlon is disclosed. 
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CITY OFuMHLATHUZE 


NOTES TO THE ANNUAL FlNANOAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


1 HOUSINO DEVELOPMENT FUND 

The Housing Dovetopment Fund is represontod by the followlng assets 

Flxed Assets 
Bank and ca$h 
Accumulatod Surplus 

Total Houslng Devolopment Fund Assets and Liabllltlcs 


2 LONG-TERM UABILITIES 

Annulty Loans 

Less: Curront portlon transferred to current liabllltles 

Total Extemal Loans 

Refer to Appendix A for more detall on long^term llabllltles 


2010 2009 

R R 


57,401,316 

6,245.433 

(4,719,376) 

52,043,897 

17,020,085 

(11,640,441) 

58,927.373 

57,423,541 

906,712,926 

(72,352,967) 

7B1 .240,297 
(55.720,579) 

834.359,959 

725,519.718 
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CITY OF uMHLATHUZE 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 

2010 2009 

R R 


3 CONSUMER DEPOSITS 


Etectrlcity and Water 

29 ( B52 ( 782 

30,596.644 

Other 

697, S09 

625,133 

Total Dcposits 

30,550,391 

31,221,776 

Guarantees hetd ln lleu of Electriclty and Water Depo$lt$ 

48,405,239 

48,440,771 

4 TRADE AND OTHER PAYABLES 



Trade payables 

55,103,361 

48,297,418 

Other payabie$ 

89,777,004 

116,275,440 

Retentlons 

32,910,492 

24,651,718 

Amounts Recelved ln Advance 

26,302,700 

18,371,406 

Total Creditors 

204,094,357 

207.595.981 

5 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 



Conditiona! Grants Itom other spheres of Government 



National Condltlonal Grants 

3,063,701 

3,965,802 

Provlncial Local Gaverhment Grants 

1,012,164 

772,974 

Provincjal Development Plannlng Grants 

109,827 

137,201 

Provlnclal Housing Grants 

6,180,262 

13,735,275 

Provlncla! Library Servlces Subsidies 

156,064 

278,279 

Provlncial Community Development Workers Programme 

19,269 

29,711 

Provincial Department of Transport Subsidy 

167,279 

167,279 

Department of Sport & Recreation 

69,156 

73,144 

Dopartment of Water Affairs (DWAF) Cloanost Town Award 

41,519 

69,228 

Department of Wator Affairs (DWAF) Water Servlces Programme 

231,855 

255,307 

Department of Water Affalrs (DWAF) Refurblshment Grant 

3,743,670 

5,329,040 

Dopartment of Water Affalrs (DWAF) Instltutlonal Support Programme Grant 

283,578 

2B3,57B 

Departmentof WaterAffairs (DWAF) Water Conservatlon and Demad Manageme 

1,105,002 

105,243 

Department of Minerals & Energy 

3,950,000 

- 

Department of Agriculture and Environmental Affairs 

790,953 

290,953 

Munlclpal Infrastructure Grant (MIG) 

20,439,959 

18,100,061 

uThungulu Distrlct Municlpallty Capacity Bulldlng Grant 

134,652 

130,977 

uThungulu Dlstrlct Munlcipallty Musoum Operatlng Subsidy 

31.049 

36,756 



41,529.959 

43,760.808 


$ee Note 17 for reconciliation of grants from other spheres of government 


20 



CITY OF uMHLATHUZE 


MOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


6 VAT 


2010 

R 


2009 

R 


Output Suspense 
tnput Suspense 
Output Payable 

VAT (clalmable) 


3,353,669 2,460,628 

(13,257,912) (17,522.822) 


[10,058,4291 


(5,334,8271 


(19,962.672) 


(20,397,021] 


VAT is payable on the payment basls. Only once payment ts made or received ts 
VAT claimed or paid overto SARS. All VAT returns have been submltted by the 
due date throughout the yoar. 


2010 2009 

R R 

RESTATED 

7 INVENTORY 


Openlng balance of Inventorles 

Consumable stores - at cost 

Water- at cost 

Land 

Additions 

Consumable store$ 

Land 

laflUed (expensed) 

Consumabte stores 
Land 

Writc-down to Net Replacement Value (NRV) or Net Replacement Cost 
(NRC): 

Consumabte stores 


B5, 437, 970 

12,868,949 

7B1.021 

71,788,000 

29.906.176 

29.906.176 

35.810.574 

28.341.574 
7,469,000 


116,659,009 

10,057,955 

659.337 

107,941,717 

59,091,B30 

51,950,830 

7,141,000 

92,168,995 

48.074,278 

43,294,717 


29,723 

29,723 


265,556 

265,556 


Clofllng balanco of invcntorlcs 

CQnsumable stores - at cost 

Water- at cost 

Land 
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CITY OF uMHLATHUZe 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


11 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 


Asat 30 June 2010 

Service Debtors 
Rates 

Electrlctty 

June consumptlon blllod in July 
Water 

June consumption billed In July 
June water surchage billed in July 

Sewerage 

Speclal Sewer charges 

June sewer surchage bllled in July 

Refuse 

Rental 

Sundry 

Gross Balance 

Loss: Provlsion for Bad Debts 
Net Balance 

As at 30 June 2009 


R R 


131 , 905,490 



7 , 690,564 

143 . 510.329 
( 15 , 000 , 000 ) 

126 . 510.329 


Servlce Debtors 
Ratos 

Electrlcity 

June consumptlon billed In July 
Water 

June consumptlon bllled |n July 
June water surchage bllled in July 

Sawerage 

Speclal Sewer charges 

June sewer surchage bllled In July 

Refu$o 

Rental 

Sundry 

Gross Balance 

Less: Prcvislon for 8ad Debts 
Net Balance 


101 , 966.230 



6 , 250,110 

110 , 606,222 

( 14 , 500 , 000 ) 

95 , 608,222 
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CITY OF uMHLATHUZE 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 

2010 2009 

R R 

11 TRADE AND OTHER RECEIVABLE3 FROM EXCHANGE TRANSACTIONS (Continuod) 


Ratos Agclng 


Curront (0 - 30) days 

10,163.392 

7,535,910 

31 - 60 days 

2.150, 5B7 

1.224.529 

61-90 days 

063.920 

B07.291 

91 - 120 days 

747.789 

333,404 

121-360 days 

4,971,076 

2.761.617 

361 + days 

2,059,496 

1,B22,354 

Total 

21 ,756.259 

14,4B5,113 

Electrlclty, Wotcr, Soworago and Refuse: Agelng 

Curront (0-30) days 

94,146,216 

73,305,568 

31 - 60 days 

2,665,059 

2,021,379 

61- 90 days 

1,293,300 

1,179,715 

91 - 120 days 

1,030,472 

1,339.440 

121-360 days 

5,605,966 

3,057,380 

301+ days 

5,400,210 

5,797,935 

Total 

110,149,231 

B7, 501 ,417 


Rental 



Current (0 - 30) days 

49B.643 

255,179 

31 - 60 days 

173.773 

105,325 

61- 90 days 

152,296 

130,172 

91 - 120 day$ 

150,933 

124,667 

121-360 days 

934,621 

701,139 

361+ days 

1,804,009 

975,340 

Total 

3.714.275 

2.371.B22 


Sundry 

Current (0 - 30) days 

1,059,400 

2,175,268 

31 - 60 days 

1,196,425 

(212,141) 

61- 90 day$ 

196,006 

132,066 

91 - 120 days 

164,966 

-23,668 

121-360 days 

1,433.566 

555,514 

361+ days 

3,840,121 

3,623,070 

Total 

7,890,564 

6,250,109 


IFRS 7 Dlsclosure 

2010 

2009 


R 

R 

Noithor passod duo nor Impaired 

114,559,090 

08,740,269 

Past due and Impaired 

15,000,000 

14,800,000 

Past due not Impaired 

13,951,232 

7.067,953 


143,510,329 

110,608,222 
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CITY OF uMHLATHUZE 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


11 TRADE AND OTHER RECEIVABLE5 FROM EXCHANGE TRANSACTIONS (Continued) 


Summary of Debtors by Customer classiflcatloh 


30 June 2010 

Curront (0 ~ 30) days 

31 - 60 days 
61- 90 day$ 

91 - 120 days 

121+days 

Sub-total 

Loss provision for bad dobt 

Total debtors by customer classlflcatlon 

30 June 2009 

Current (□ - 30) days 

31 - 60 day$ 

6V 90 days 
91 - 120 days 
121+days 
Sub-total 

Less provision for bad debt 

Total dcbtors by customcr classlflcatlon 


Rcconclllatlon of thc bad dcbt provlslon 

Balance at beglnnlng of the year 

Contributlons to provislon 

Bad debts wrltten off agalnst provlsion 

Balancc at cnd of ycar 


12 NON-CURRENT RECEIVABLES 

HDUslng loans to Staff 
Study loans 
Bursaries 

Le$$: Current portlon transferred 
to Current Assets 

Total Rccelvables 


Domcstlc 

Industry/ 

Nat / Provincial 

consumcrs 

commorcial 

govcmment 

R 

R 

R 

28.047.65B 

77.13B,573 

4,605,155 

1.344,653 

1.631.054 

76,667 

1,191 ,489 

1,065,570 

60,945 

1,115,592 

B53.154 

51,037 

14,534.977 

9,144.152 

3,947,383 

46,234,368 

89,832,504 

8,761,188 

(9,207,461) 

(5,792,539) 

- 

37,026,907 

84,039,965 

8,761.188 


18,970,586 

45,611,953 

11,290,002 

1,708.636 

1,801,734 

912.570 

1.307,863 

797,272 

561,068 

830,654 

570,784 

516,305 

12,056,021 

7,159,569 

6.433.1B6 

34,953.780 

55,941,312 

19,713,131 

(9.286,643) 

(5,514,357) 

- 

25,668,137 

50,426,955 

19,713,131 


2010 

2009 

R 

R 

14,800,000 

17,400,000 

227,463 

(2,469,735) 

(27,463) 

(130,265) 

15,000,000 

14,800.000 


325,535 

343,009 

663,149 

783.254 

- 

7.301 

' 988.684 

1,134.164 

(810,853) 

(759,234) 

177,831 

374,930 


Housing Loans, car loans and bursarles were made in terms of counoll pollclos on these schemes. No new houslng or car 
loans have been granted slnce the effectlce Implementatlon date of the Munlcipal Flnance Management Act of 2003. 
There are no slgnlflcant torms or condltlons that will affect the tlmeous recovery of these amounts. 
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CITY OFuMHLATHUZE 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


2010 2009 

R R 

13 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 


Paymonts made In advance 

256,575 

460.720 

Other receivables 

7,898,676 

15,918,478 

Total Other Debtors 

8.155.251 

18,379,198 

14 BANK, CASH AND OVERDRAFT BALANCES 

Cash and cash equivalents included tn the cash flow 
statement comprlse the following statement cf amounts 

Bank balances and cash 

60,241 ,B45 

115,427.B79 

Total bank balancos and cash 

60,241,845 

115,427,879 


Bank accounts 

The muntcipality has tha following bank 
accounts; 

Currcnt Account (Primary Account) 

ABSA Bank - Rlchards Bay 

Curront /Cheque Account nUmber2150D0Q02B 


Cash book balance at beglnnlng of year 

Cash book balance at end of year 

16,025.986 

4,146,118 

12,025,415 

16,025,986 

Bank statement balance at beglnnlng of year 

Bank statement balance at end of year 

16,279,815 

4,126,202 

11,894,025 

16,279,815 

Doposit Account 

ABSA Bank - Rlchards Bay 

Current/Deposlt Account number 2150000095 

Cash book balance at beglnnlng of year 

Cash book balance at end of year 

28,417,922 

2,436,117 

19,926,900 

28,417,922 

Bank statement balance at beglnnlng of year 

Bank statement balance at end of year 

25,351,662 

50,000 

1B,1Q2,64B 

25,351,662 

Hostel Account 

ABSA Bank - Richards Bay 

Current/Deposit Account number 90 0291 6767 

Cash book balance at beglnnlng of year 

Cash book balance at end of year 

18,424,804 

6,463,949 

16,725,502 

18,424,804 

Bank statement balance at beginnlng of year 

Bank statement balance at end of yoar 

18,424,804 

6,463,949 

16,725,502 
1B, 424, 004 
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CITY OF uMHLATHUZE 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


14 BANK t CASH AND OVERDRAFT BALANCES (continued) 

Houslng Account - Brackenham 

ABSA Bank - Rlchards Bay 
Current/DeposltAccountnumber91 2361 5121 
Cash bock balbnce at beglnnlng of year 
Cash bcok balance at end of year 

Bank statement balance at beglnnlng of year 
Bank statement balance at end of year 

Houslng Account - Ngwelezane 

ABSA Bank - Richards Bay 
Current/Chequo Account number 91 7137 3496 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beglnnlng of year 
Bank statement balance at end of year 

Houslng Account - Pionierhof 

ABSA Bank - Richards Bay 
Current/Deposit Account numbor 90 9224 7889 
Cash book balance at beglnning of year 
Cash book balance at end of year 

Bank statement balanco at beglnnlng of year 
Bank statement balance at end of year 

Conditional Grants 

ABSA Bank “ Richards Bay 
Current/Deposlt Account numbor 91 7137 3917 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beglnning of year 
Bank statament balance at end of yoar 

Camcgic Fundlng - Librarics 

ABSA Bank - Rlchards Bay 
Current/Deposit Account number 92 3367 4990 
Ca$h book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginnlng of year 
Bank statement balance at end of year 

Pctty Cash 

Balance at beglnning of year 
Balance at end of yoar 


2010 

R 


3,840,230 

4.331.147 

3,840,230 

4.331.147 


1.719.523 

1.822.445 

1.719.523 

1.322.445 


11,460,333 

91,341 

11,460,333 

91,041 


35,505,732 

40.121.116 

35,505,732 

40.121.116 


795,262 

795,262 

33,350 

33,850 


2000 

R 


3.486.049 
3,040,230 

3.486.049 
3,040,230 


1,419,616 

1,719,523 

1,419,616 

1,719,523 


9,809.129 

11,460,333 

9,809.129 

11,460,333 


20,517,523 

35,505,732 

32,230,937 

35,505,732 


32,950 

33,350 
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2010 2009 

15 PROPERTY RATES 


Actual 


Resjdentlal 

54,204,377 

47,262.041 

Cemmercial 

83,640,827 

68,521,512 

State 

10,716,048 

9,284.573 

Total Asscssment Rates 

148,561,253 

125.068,126 

Proporty Valuatlons 

Residentlal 

15,197,944,199 

14,103.851.898 

Commercial 

9,116,344,000 

8,982,094,700 

State 

2,212.926,900 

2,424,496,900 

Municlpal 

1,425,396,700 

1,453,182,700 

Totol Property Valuations 

27,952,611,799 

26,968.626,198 


The first valuatlon ln terms of the Property Rates Act No 6 of 2004 came into 
effect on 01 Juiy 2003, Valuatlons were performed on land and buildlngs 
together, Three suplementary valuations and objections in term$ of the new Act 
were processed during the flnandal year The followlng rate randage and ratio to 
residential tarrlf were applled: 

Ratio to Resldentlal 


Predomlnant Use 

Rate Randagc 

Tariff 

Residentlal Propertles 

0,00463 

1:1 

Buslness, Commerclal and 

Industrlal Properties and IVIInlng 

0,00936 

1:2 

Agrlcultural Propertles 

0,00117 

1:0,25 

Agrlcultura! Properties 
(business) 

0,00936 

1:2 

State Trust land 

0,00468 

1:1 

State Owned Propertles 

0,00463 

1:1 

Publlc Servlce Infrastructure 

0,00117 

1:0,25 
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15 PROPERTY RATES (COhtinued) 

Subjoctto the provisions contained in the Rato Poticy and upon applicetion the following rebates wero applied: 

Agricultural Properties - 5% 

Public Benefit Organisat[on$ - 100% 

Sportlng Bodies-100% 

Pensioners - R100 000 Valuatlon Reductlon on prlmary developed property 

ln addltlon to the statutory R1 5 000 reduction in the valuation on residential properties, a further reduction of R85 000 of 
the valuation on all developed resldentlal propertles was made, 

Rates are levied on a monthly basis but upcn request can be levled annually, Tho final date for payment of rates that are 
levled on an annual basls, is 30 September of each year and 30 June for monthly rate payers, Interest of prime plus 1 % 
per annum is levied on outstanding rates. 


16 SERVICE CHARGES 

Sale of electricity 
Sale of water 
Surcharge on water 
Refuse removai 

Sewerage and sanitation charges 

Total Servico Charges 


2010 2009 

R R 


598,566,106 

110,409,209 

3,610,954 

34,876,753 

47,102,226 

794,625,248 


456,454, 55B 
92,439,949 
4,754,329 
32,950,960 
45.466,281 
632,066,077 


17 GOVERNMENT GRANTS AND SUBSIDIES 

Equltable Sharc 

National Condltlonal Grants 

Provlnclal Health Subsidles 

Provinclal Local Government Grants 

Provlncial Development Planning Grants 

Provinclal Housing Grants 

Provincial Library Service Subsidles 

Provlncial Museum Services Subsldies 

Provincial Community Development Workors Programme 

Department of Sport & Recreatlon 

Department of Water Affairs - Cleanest Town Award 

Departmont of Water Affalrs - Water Services Programme 

Dopartment of Water Affairs - Refurblshment Grant 

Department of Water Affairs (DWAF) Water Con$ervation and Demand 

Department of Water Affairs - Institutlonal Support Programme Grant 

Department of Minerals and Energy 

Municipal Infrastructure Grant (incl SMIF allocation) 


115,127,180 

2,052,101 

4,348,000 

760,810 

27,374 

8,376,146 

482,215 

76,198 

10,442 

4,006 

27,709 

23,452 

1,585,370 

241 

(1,421,437) 

45,940,948 


95,131,764 

2,439,537 

5,107,500 

1,207,810 

5,003,437 

854,260 

62,972 

1,224 

876,051 

1,279 

848,960 

357,957 

795,000 

2,947,589 

44,190,470 
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17 GOVERNMENT GRANTS AND SUBSIDIES (continued) 

uThungulu District Municipallty Envlronmental Health servlce 
ulhungulu Distrlct Munlclpallty Capacity Buildlng Grants 
uThungulu Dlstrlct Municjpality Management of Cemeterlcs 
uThungulu Dlstrict Municipallty Museum Operatlng Subsidy 
uThungulu Distrlct Munlclpaljty United Nations Development Prcgrammes 
uThungulu Dlstrlct Municjpality Infrastructure Grant(20l0 Stadium) 

Total Government Grants & Subsldlcs 

17.1 Equltablo Sharo 


2010 

R 


2009 

R 


1,319,413 

(3,675) 

813,973 

5,707 

56,466,566 

236,022.744 


1,319,418 

608,21 B 

1,993 

G,27B,7B2 

168,234,221 


ln terms of the Constitution, this allocation is to provide for an equltable sharing 
of National Revenue, It Is prlmarlly forthe provlsion of Basic Servlces 

17.2 National Condltlonal Grants 

3,965,802 5,505,339 

1,150,000 900,000 

(2,052,101) (2,439,537) 

3,063,701 3,955,B02 


Balance unspont at beglnnlng qf year 
Current year receipts 
Condltlons met-transferred to revenue 
Condltlons stlll to be met-transferred to liabilities 


Natlonal Condltional Grants are allocated In terms of the Dlvislon of Revenue 
Act, The Flnancial Management Grant Is used to promote support reforms to 
flnanclal management and tho implementation ofthe Municlpal Flnance 
Management Act, The Restructuring Grant recelved ln 2002, 2003, 2004 from 
Natlonal Treasury has been earmarked for certaln prcjects that will Improve the 
local economy. The Municlpal Systems Irnprovement Grant Is used to assist ln 
bulldlng In-house capacity to perform their functions and stabillse Institutlonal 
and governance systems as required In the Municlpal Systems Act. 


17.3 Provlncial Health Subsldles 

Oalance unspent at beginnlng of year 

Curront year recelpts 4,348,000 

Conditlons met-transferred to revonue (4,348,000) 

Conditlons still to be met - transferred to llabllitles L! "" ; ^ — L 


The municlpallty renders health servlces on behalf of the Provinclal Government 
and is rofunded approxlmately 35% of total expenditure Incurred. This grant has 
been used exclusively to fund clinlc servlces. The condltions of the grant have 
been met, There were no delay or withholdlng of the subsidy. 


5,107.500 

(5,107,500) 
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2010 

R 


2009 

R 


17 GOVERNMENT GRANTS AND SUBSIDIES (contlnucd) 

17.4 Provlnclal Local Govcmment Grants 


Balance unspent at beginnlng of year 
Current year receipts 
Condlttons met-transferred to revenue 
Conditlons stfif to be met-transferred to liabillties 


Provlncial Local Government grant$ are used to Implement. admlnistrative and 
financial municlpal framework and to provlde a municipal Infrastructure 
framework. The grant$ are spent ln accordance with a busine$$ plan approved 
bythe Provincial Government. 


17.5 Provlnclal Dcvclopment Planning Grants 

Balance unspent at beglnnlng of year 
Current yearreceipts 
Condjtlons met - transferred to revenue 
Condltions stlll to be met-transferred to ligbillties 

Provinclal Local Government grants aro used to Implement. admlnistrative and 
financlal munlclpal framework and to provlde a municipal Infrastructure 
framework. The grants are spent in accordance with a buslness plan approved 
bythe Provincial Govetnment. 


17.6 Provinclal Housing Grants 

Balance unspent at beglnnlng of year 
Current year receipts 
Condttlons met - transferred to revenue 
Interest Receivod 

Conditlons still to be met - transferred to liabilitlos 


772.974 

1,980,784 

1.000,300 

- 

f76Q,610) 

(1,207,810) 

1,012,164 

772,974 



137,201 

37,201 


- 

100,000 


(27,374) 

- 


109,827 

137,201 


13,735,275 

10,699,285 

- 

340,125 

(8,370,146) 

(5,003,437) 

821,132 

1,699.302 

6,180,261 

13.735,275 


Prcvlncial Houslng grants were allocated to asslst in the refurbishment of various 
hostels, The grants aro spent ln accordance wlth a buslness plan approved by 
the Provlncial Goverment. Fund$ were also provided forthe Munlcipallty to 
implement the Enhanced Esrtonded Dlscount Bonefit Scheme. No funds have 
been wlthheld. 
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2009 
R 


411,998 
720,541 

(854,260) 

Condltions still to be met - transferred to llabilitlos 156,064 27B.279 


Provlnclal Ubrary Grants woro allocated to subsidise the purchase of equipmont 
for various librarles. A subsldy was also recelved to assist ln the construction of 
the Empangeni Library Study Hall. Funds were also provided to refurblsh the old 
community hall at Fellxton into a library. Further fundlng was al$o received for 
the Installatlon of computer hardware end software for public Internet acce$$. the 
cost of the Internet connectlvlty, furnlture to house these computers and salarles 
for the empioyment of "cyber-cadets". The subsidles are $pent ln accordance 
wlth a business plan approved by the Provlnciai Government. No funds have 
boen wltheld. 


2010 

R 


17 GOVERNMENT GRANTS AND SUBSIDIES (continued) 

17.7 Provlncial Library Servlces Subsldlcs 

Balance unspent at beglnning of year 

Current year receipts 

Condltlons met-transferred to revenue 


278,279 

360,000 

(482,215) 


17.8 Provlnclal Museum Servlces Subsldlcs 


76,198 62,972 

(76,198) (62,972 ) 


Department of the Premler allocates a subsldy to asslst in the dally running of the 
Empangenl Mu$eum. No funds have been withheld. 


Balance unspent at beglnning of year 
Current year receipts 
Conditlons met-transferred to revenue 
Conditlons still to be met - transferred to llabllltles 


17.9 Provincial Communlty Development Workers Programme 


Balance unspent at beginnlng of year 

29,711 

30,935 

Current year recelpts 


■Bf 

Condltions met - transferred to revenue 

(10,442) 

(1,224) 

Ccnditions stlll to be mBt - transferred to liabitities "" 

Department of Locai Government and Tradltlonal Affairs allocated funds to 

Councll forthe administratlon the Communlty Development Workers 

Programme. No funds have been withheld. 

19,269 

29,711 

17.10 Provlnclaj Department of Transport Subsidy 

Balance unspent at beginnlng of year 

167,279 

167,279 

Current year recelpts 



Condltions met - transferred to revenue 



Conditlons stlll tp bo met - transferred to llabllitles — 

167,279 

167,279 


Provlnclal Department of Transport provided for a subsldy for Pedestraln Safety 
Project. Provinclal Dopartment of Transport Subsldy for the reimbursement of 
expenses pald forthe relocation of the Empangeni Licensing Offices. No funds 
have boen withheld. 
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2010 2009 

R R 

17 GOVERNMENT GRANTS AND SUBSIDIES (continued) 


17.11 Department of Water Affairs (DWAF) CleanestTown Award 


Balance unspent at beglnning of year 

69,220 

70,507 

Current year recelpts 

- 

- 

Condltions met - transferred to revenue 

(27,709) 

(1,279) 

Condltions stlll to be met - transferred to liabilities 

Dapartmant of Water Affairs CleanestTown Award, Funds wlll be used on a 
recycling project, No funds have been withheld. 

41,519 

69,228 


17.12 Department of Water Affairs (DWAF) Water Servlces Programme 

Balance unspant at beginnlng of year 

255,307 

255,307 

Current year recelpts 

- 

- 

Conditlons met-transferred to revenue 

(23,452) 

- 

Condltlons still to be met - transferred to llabllltles 

231,855 

255,307 

Department of Water Affalrs Sector Instltutional Support and Capaclty Building 
Inltlativos ln support of Water Sorvlcas Authorlty and Water Servioe Provlder 
functions. The grants are spent ln accordance wlth an approved buslness 
proposal. 



17.13 Department of Water Affairs (DWAF) Refurblshment Grant 

Balance unspent at beginning of year 

5,329.040 

6,178.000 

Current year receipts 

- 

* 

Condltlons met - transforrod to revonue 

(1,586,370) 

(848,960) 

Condltions stlll to be met -transferred to liablllties 

3,743,670 

5.329.040 


Department of Wator Affralrs Refurblshmont Grant and Subsldy for Water 
Servlces Works. The grant Is spent ln accordance with an approved business 
plan. 
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2010 2QQ9 

R R 

17 GOVERNMENT GRANTS AND SUBSIDIES (contlnued) 

17.14 Dcpprtment of Water Affalrs (DWAF) Institutional Support Programmc Grant 


Balance unspent at beglnning ol year 283.57B 1,07B,578 

Currentyearrecalpt$ 

Conditions met * transforrod to rovonuo * (795,000) 


Conditions stlll to be met - transforrod to liabilities 

283,578 

283,578 

Department of Water Affairs Support Projoct Grant for Institutlonal Support & 
Capaclty Building. The grant ls spent in accordance wlth an approved buslness 
plan. 




17.15 Dopartmoht of Wator Affalra (DWAF) Water Conservatlon and Demand Management Grant 


Balance unspent at beginnlng cf year 

Current yearreceipt$ 

Condltlons mot - transforrod to rovonuo 

105,243 

1,000,000 

(241) 

462,000 

1,200 

(357.957) 

Conditlons stlll to be mot “transferred to llabllltles 

1,105,002 

105,243 

Department of Water Affalrs Water Conservatlon and Demand Management 
grant ln support of capaclty buildlng and instltutlonal support. The grant Is spont 
in accordance with an approved buslness plan. 



17.16 Municipal Infrastructure Grant(MIG) 



Baiance unspent at beglnning of year 

Current year receipts 

Conditions met - transferred to revenue 

Condltions met - transferred to own revenue (ex mlgvat) 

18,100,061 

70,44B,000 

(45,940,946) 

(22,167,155) 

10,15B,82B 

52,131,703 

(44,190,470) 

Conditlons stlll to be met - transferred to llabilities 

20,439,958 

18,100.061 

This grant was used to construct water and sewerage infrastructure as part of the 
upgrading of informal settlement areas, No funds havo boen wlthhold. 



17.17 uThungulu Dlstrlct Munlclpallty Envlronmental Health Costs 



Balance unspent at beginnlng of year 

Current year receipts 

Conditlons met “ transferrod to revenue 

1 ,319,41B 
(1,319.418) 

1,319,418 

(1,319,418) 

Conditions stiil to be met - transferred to llabllltles 

- 

- 


Tho function to provlde envlronmental health services wa$ transferred to the 
Distrlct Munlcipallty, Council i$ $till porforming this functlon on behalf of the 
Distrlct Munlclpallty.ln torms of a servlce level agreementthe Distrlct Munlclpality 
allocate$ a portlon of their Equitable Share allocatlon. 
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2010 2000 

R R 

17 OOVERNMENT GRANTS AND SUBSIDIES (contlnued) 


17.18 uThungulu Dlstrlct Munlclpality Capaclty Bulldlng Grant 

Balance unspentat beglnning ofyear 
Current year recelpts 
Condltlons met - transferred to revenue 
Conditions stlll to be met - transferred to Ilabllltles 


uThungulu Dlstrlct Councll ollocatod fund$ for capaclty buildlng grants,No funds 
have been withheld. 

17.19 uThungulu District Municipality Administratlon of Reglonal Cemctcrlcs 

Balance unspentat beglnnlng ofyear 
Current year recelpts 
Condltions met-transferrod to revenue 
Condltions still to be met - transferred to llabillties 


Councll admintsters the Reglonal Cemetery on behalf of ulhungulu Distrlct 
Councll In terms aservice level agreement No Tunds have been withheld, 

17.20 uThungulu District Municipality Museum Operating Subsidy 

Balance unspent at beginning of yoar 
Current year recelpts 
Conditlons met - transferred to revenue 
Conditlons still to be met - transferred to liabilltles 


uThungulu Dlstrlct Council allocated a subsldy to assist in the dally runnlng of the 
Empangeni Museum. No funds have been withheld. 


17.21 uThungulu District Council Infrastructurc Gront (2010 Stodlum) 

Balance unspent at beginning of year 
Currentyear recelpts 
Conditlons mot-transferred to revenue 
Conditions still to be met - transferred to llabllltles 

uThungulu Dlstrlct Council facllltated the constructlon of the 2010 Stadium 


56,466,566 6.276,782 

(56,466,566) (6,278,762) 


36,756 36,756 

(5,707) 

31.049 36,756 


B13.073 808,218 

(613,973) (808,218) 


130,977 130,977 

3,675 ^ 

134,652 130,977 
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2010 2009 

R R 

17 GOVERNMENT GRANTS AND SUBSIDIES (continued) 


17.22 uThungulu District Councll Unltcd Natlons Development Programme flght agalnst HIV/AIDS 


Balance unspont at beginnlng of year 

- 


Current year recelpts 

- 

1,993 

Conditjons met - transferred to revonuo 

- 

(1,993) 

Conditions stlll to be met - transferred to liabilitlos 

uThungulu District Council donated assets Inherited from United Nations 

Development Programme. 



17J23 Departmentof Agrlculturc and Environmontal Affairs 

Balance unspent at beginning of year 

290*953 

90,953 

Current yoar rocoipts 

500.000 

200,000 

Conditions met - transferred to rovenue 

- 

- 

Condltlons stlll to be met - transferred to llabllltles 

Department of Agriculture and Environmental affairs provided a subsldy for a 
recycling project, The grants are spent ln accordance with an approved business 
proposal. 

790,953 

290.953 


17.24 Department of Minorals & Energy 



Balance unspent at beglnning of year 

- 

326.152 

Current year receipts 

3,950,000 

2.621,437 

Condltiens met - transferred to revenue 

- 

(2,947,589) 

Condltlons stlll to be met - transferred to liabilitles 

3,950,000 

- 

Department of Minerals & Energy in support of Electrificatlon Projects.The grants 
are spent in accordance wlth an approved business proposal. 


17.25 Departmont of Sport and Recreatlon 



Balance unspent at beginnlng of year 

73,144 

- 

Current year recelpts 

- 

949,195 

Conditions moNtransferred to revenue 

(4,006) 

(076,051) 

Conditions still to bo mot - transforrod to llabllitlos 

69,138 

73,144 


Funds were recelved forthe upgrade ofthe Vullndlela Sports Facillty. The grants 
are spent ln accordance wlth an approvod business proposal. 
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2010 

R 


2009 

R 


17 GOVERNMENT GRANTS AND SUBSIDIES (continued) 

17.26 Changcs In lcvcls of govemment grants 

Based on the allocations $et out in the Dlvision of Revenuo Act, (Act No.2 of 
2007), no slgniflcant changes ln the level of govemment grantfundlng ere 
expected overthe forthcomlng 3 finencial years. The Provlnclal Department of 
Health plans to take over the Municlpal Primary Health care services. A Servlce 
Level Agreement has been signed wlth Provlnce so that service dellvery can be 
maintalned. 


18 OTHER INCOME 


Buiding Plans 
Extension Fees 
Connectton Fees 
MIG Vat Revenue 
Sundrles 
StockSurplus 
Total Othcr Income 

19 EMPLOYEE RELATED COSTS 

Employee related co$t$ * Salarles and Wage$ 

Employee releted costs - Contrfbutions for UIF. pensions and medlcal alds 

Travel, motorcar, accommodetion, subslstence and other allowances 

Houslng beneflts and allowances 

Overtlme payments 

Performance bonus 

Leave Payments 

Ponsloners medlcal ald contrlbutlons 

Less; Employee costs capltalised to Property, Plant and Egulpment 

Total Employce Related Costs 

There werc no advances to employees. Loans to employees are set out fn note 
13. 


Remuncratlon of the Municipal Manager 

Annual Remuneration [includes settlement arbltratlon award) 
Performanco Bonuses 
Houslng Subsldy 
Travel Allowance 

Contributlons to UIF, Medlcal and Pension Funds 

Total 


1,072,831 

1,000,184 

11,672,888 

11,090,077 

1,419,774 

2,459,871 

22,167,156 

- 

14,560,960 

10,533,394 

23,799 

55,796 

50.917.408 

25.139,322 


199,529,837 

173,057, D41 

52,209,902 

46,107,534 

34,039.275 

31,069.891 

5,394,120 

7,219,607 

25,242,488 

24,131,247 

333,778 

733,950 

7,622.908 

6,753,654 

1,960,636 

1,552,733 

(4,154.618) 

(2.179,670) 

322.178,328 

288.445.987 


2,062,305 

658,507 

82,110 

117,938 

49,151 

65,534 

141,221 

188,294 

1,123 

1,497 

2,335,910 

1,031,770 
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19 EMPLOYEE RELATED COSTS (contlnuod) 


Rcmuneratlon of Senior Managcrs and Managers 





Deputy 

Snr Manager 

Snr Manager 


Municipal 

Community 

Techlnlcal 


Monager 

Services 

Services 


R 

R 

R 

30 June 2010 




Annual Ramunoratlon 

745.775 

619,911 

587,583 

Annual Bonus 




Entertainment 

. 



Performanco Bonuses 

- 

m 

_ 

Housing Subsldy 

_ 



Travel Allowance 

134,552 

154,056 

218,694 

Contrlbutlon$ tq UIF. Medlcal and Penslon Fund$ 

74,255 

145.738 

113,429 

Total 

954,582 

919,705 

919,706 


Doputy 

Snr Manager 

Snr Manager 


Munlclpal 

Community 

Techlnlcal 


Manager 

Scrvlces 

Serviccs 


R 

R 

R 

30 June 2009 




Annual Remuneration 

451,985 

138,000 

49,167 

Annual Bonus 

_ 

m 


Entertainment 


m 


Performance Bonuses 




Hou$ing Subsldy 

_ 



Travel Allowance 

81,546 

38,514 

11,158 

Contrlbut|on$ to UIF ( Medical and Pension Funds 

45.094 

29,641 

8,393 

Total 

578.625 

206,155 

6B.718 



Snr Manager 

Snr Manager 

Snr Manager 


Flnancial 

Corporate 

Clty 


Servlccs 

Services 

Development 


R 

R 

R 

30 June 2010 

Annual Remuneratlon 

627,834 

647,460 

538,560 

Annual Bonu$ 

54,536 

m 


Entertainment 

_ 

m 


Porformance Bonuse$ 


*. 

65,867 

Housing Subsldy 

_ 



Travel Allowonco 

199,309 

154,228 

321,403 

Contrlbutions to UlR, Medlcol and Penslon Funds 

14.125 

105,243 

59,743 

Total 

B95.804 

906,931 

9B5.573 

Newly created posltions, No comparativo Informatlon 
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19 EMPLOYEE RELATED COSTS (contlnuod) 


30 June 2010 

Annuat Remuneratton 
Annual Bonus 
Entortalnment 
Performance Benusos 
Houstng Subsidy 
Travel Allowance 

Contrlbutjons to UIF, Modical and Penslon Funds 

Total 

30 Junc 2009 

Annual Remuneratlon 
Annual Bonus 
Entertalnment 
Performance Bonuses 
Housing Subsidy 
Travel Allowance 

Contributionsto UIF, Medical and Pension Funds 

Total 


30 June 2010 

Annual Remuneratlon 
Annual Bonus 
Entertalnment 
Performance Bonuses 
Houslng Subsidy 
Travel Allowance 

Contrlbutions to UIF, Medlcal ahd Pension Funds 

Total 

30 Junc 2009 

Annual Romuneration 
Annual Bonus 
Entertalnment 
Performance Bonuses 
Housing Subsldy 
Travel Aliowance 

Contrlbutlons to UIF, Medlcal and Penslon Funds 

Total 


Managcr 

Manager 

Manager 

Flnancial 

Clvll 

Electrlcal 

Servlces 

Englneerlng 

Engineering 

R 

R 

R 

47,307 

526,000 

450,151 


55,013 

65,867 

- 

- 

57,1 1B 

17,146 

236.500 

230,642 

- 

133,542 

91,623 

64,452 

953,055 

695,401 


177,662 

649,834 

407,376 

94,607 

- 

94,607 

25,274 

- 

50,547 

150,289 

239,860 

194,075 

13,473 

106, B7B 

81,396 

461.305 

1,076,572 

628,001 


Manager 

Managcr 

Manager 

Management 

Corporate 

City 

Services 

Servlces 

Development 

R 

R 

R 

36,509 

3,368 

- 

17,255 

2,4B0 

- 

6,468 

- 


60,232 

5,648 



355.324 

175,971 

355,324 


39,131 

- 

- 

700 

- 


90,696 

94,607 

50,548 

4,326 

50,540 

2B5.22B 

86,946 

2B5,22B 

42,295 

65,905 

42,295 

733,395 

465,675 

828,002 
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19 EMPLOYEE RELATED COSTS (contlnued) 


30 Junc 2010 

Annual Remuneration 
Annual Bonus 
Entertainment 
Performanne Bonuses 
Housing Subsldy 
Travel Allowance 

Contributlons to UIF, Medicaland Penslon Funds 

Total 

30 Junc 2009 

Annual Remuneratlon 
Annual Bonus 
Entertafnment 
Performance Bonuses 
Houslng Subsidy 
Travel Allowance 

Contributlonsto UIF, Medlcal and Penslon Fund$ 

Total 


Manager 

Maneger 

Managcr 

Facllltatlon 

Community Scrv 

Parks, Sports 

& Marketlng 

& Health 

& Recreatlon 

R 

R 

R 

397,695 

317,413 

397,695 

32,408 

32,408 

32,408 

1,400 

1,050 

1,400 

66,591 

- 

64,197 

15,559 

3,880 

5,828 

175,958 

144,136 

176,719 

152.596 

94,593 

144.294 

842,207 

593,480 

822,541 


351,942 

351,942 

351,942 

29,329 

29,329 

29,329 

1,400 

1,400 

1,400 

94,715 

55,320 

91,460 

44,728 

5,183 

26,880 

176,840 

157,416 

176,729 

137,682 

116,482 

133,272 

836,636 

717,072 

811,012 


m 


30 Junc 2010 

Annual Remuneration 
Annual Sonus 
Entertalnment 
Performance Bcnuses 
Housing Subsidy 
Travel Allowance 

Contributlons to UIF, Medlcal and Penslon Fund$ 

Total 


Speclal 
Advisor 
Alr Pollution 

R 

397,695 

32,408 

1,400 

6,624 

196,337 

133,206 

767,672 


20 REMUNERATION OF COUNCILLORS 


Mayor 

Deputy Mayor 
Speakor 

Executive Commlttee Membors 
Counclllors 

Counclllors penslon contrlbution 

Total Counclllors Remunoration 

The Speaker, Chlef Whlp and Executlve Commlttee Members are full-tlme.Each 
fs provlded wlth an office and secretarlal support at the cost of the Council. The 
Mayor is also provlded with a vehfcle for buslness use at the cost of the Council. 


2010 

R 

539,254 

438,645 

43B,634 

3,200,036 

8,159,763 

1,239,628 

14,016,382 


2009 

R 

504,126 

406,949 

406,781 

3,056,803 

7,672,705 

1,165,763 

13,213,127 
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21 FINANCE COSTS 

Long-term liabilities 

Total Interest on Extcrnal Botrowings 


22 BULK PURCHASES 

Eloctricity 

Water 

Total Bulk Purohases 

23 ORANTS AND SUBSIDIES PAID 

Rlchards Bay Country Club 
S P C A 

uMhlathuze Tourlsm Assoclatlon 
Richards Bay Bowllng Club 
Zululand Expo 
Sundries 

Property Rates Rellef 

Suid-Afrikaanse Vrouefederasie (SAVF): Aged Care 

Total Grants and Subsidics 

24 CASH GENERATED FROM OPERATIONS 

Surplus/(Deflcit) for the year 
Adjustment for 
Depreclatlon 
Amortlsation 

Post employment benefit expenses 
Other grants recelved (excluded as non cash) 

(GalnJ/Loss on disposal of property, plant and oquipment 
Grant in aid (excludo donated land as non cash) 

Movement in bad debt provislon 
Investment Income 
Interest pald 

Operating surplus bcforc working capital changcs: 

(increase)/ Decrease In inventorles 

(Increase) in debtors 

Decrease/ (Increase) In other debtors 

(Decrease)/ Increase/ in unspent conditional grants and receipts 
(Decrease)/ Increase/ (Decrease) ln crodltors 
(Increase)/ Decrease ln VAT clalmable 
(Decrease) In consumer deposlts 

Cash gehorated from operations 


2010 

2009 

R 

R 


87 . 770,626 

66 , 252,938 

87,770,626 

68.252,938 


487 , 932,120 

347 , 371,879 

43 , 690,615 

40 , 003.208 

531,622.735 

387.375,087 


409,747 

393,336 

261,500 

245,500 

282,433 

329,009 

51,619 

68,026 

20,800 

19,500 

67,294 

111,834 

617,456 


495,000 


2,205,849 

1,167,209 


33 , 369,039 

( 70 , 693 , 097 ) 

117 , 430,388 

66 , 514,951 

2 , 465,060 

1 , 369,758 

19 , 690,000 

1 . 751,000 

( 56 , 466 , 566 ) 

( 6 , 260 , 775 ) 

( 1 , 161 , 414 ) 

( 55 , 652 ) 

495.000 

_ 

200,000 

( 2 , 600 , 000 ) 

( 3 , 844 , 950 ) 

( 16 , 614 , 284 ) 

87 . 770,626 

68 , 252.938 

200 , 147,183 

61 , 644.839 

5 , 992,220 

40 , 362,040 

( 32 , 902 , 107 ) 

( 13 , 705 , 717 ) 

8 , 223,946 

( 7 , 796 , 754 ) 

( 2 , 230 , 849 ) 

139,929 

( 2 , 665 , 727 ) 

50 , 154,043 

434,349 

( 10 , 106 , 309 ) 

( 671 , 3 B 5 ) 

( 415 , 927 ) 

176,327.630 

120,196,145 
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2010 2009 

R R 


25 WATER LOSSES 


RESTATED 


Water lossos fortha Clty of uMhlathuze calculated at a variablo cost per kllolitre 
amountsto; 2010 (11,498,311 kl @ R0,92 por/t/), 

2009 (14,365.211 @ R0.87 per kl); 10,578,446 12,497,734 


Losses can be accounted for prlmarlly through: illegal connoctlons, rural areas 
not yet connected to bllllng system and operatlonal usage through new 
retlculation systems. 

26 ADDITIONAL DISCLOSURES IN TERMS OF THE 

MUNICIPAL FINANCE MANAOEMENT ACT 



26.1 Contrlbutlons to SALGA 

Council subscriptions 

1,214,664 

1,250,923 

Amount pald 

(1,214.664) 

(1,250,923) 

26.2 Audlt fees 

Amount paid - current year 

1,914,607 

1.521,228 

26.3 PAYE and UIF 

Openlng balance 

2,712,605 

2,331,358 

Current year payroll deductions 

40,907.231 

33,646,359 

Amount pald - current year 

(37,109.571) 

(30,933,754) 

Amount pald - prevlous year 

(2,712,605) 

(2.331,350) 

Balanco unpald (includod in credltors) 

3,677,660 

2,712,605 


The balance represents June's contrlbutlon paid over In July. 
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2010 2009 

R R 

26 ADDITIONAL DISCLOSURE (contlnued) 

26.4 Pen$lon and Medical Ald Dcductlons 

Opening balance 3 t 347,354 3,248,282 

Current year payroll doductions 75,308,159 65,562,508 

Amount paid - current year (72,443,176) (62,215,154) 

Amount pald - prevlous year (3,347,354) (3,248,282) 

Balance unpaid (included In credltors) 3,864,983 3,347,354 


The balance represent$ continued members contributions recelved In advance. 


26,5 Councillor's Arrear Consumer Accounts 

The followlng Councillors had arrear accounts outstandlng for more than 90 days 

a$ at 30 Juno 2010 


Councillor Gumede TN 

Counolllor Mnqayi MS 

Counclllor Mtshall □ 

CounclllorTshabalala NC 

Total 

676 

2,141 

11,202 

14 

Outstanding 
Less Than 90 
Dnys 

310 

596 

B.127 

4 

Outstandlng More 
Than 90 Days 

366 

1,545 

3,075 

10 

Total Councillor Arrear Consumar Account 

14,033 

9,037 

4,996 

30 June 2009 




None 



_ 

Total Counclllor Arrear Consumer Account 

- 

- 

- 


During the yearthe followlng Counclllor's had arrears accounts outstanding for 
more than 90 days, The followlng represents the hlghest amount outstanding: 


30 June 2010 

Counclllor Mtshali D 
Councillor Gumedo TN 
Counclllor Tshabalala NC 
Councillor Ndlela W 
Councillor Gumedo TN 
Councillor Mtshali D 
Counclllor Tshabalala NC 


Hlghest Amount 


Outstanding 

13,037 

592 

7 

894 

437 

15,737 

7 


Agelng 

120 days 
120 days 
120 days 
120 days 
150 days 
180 days 
210 days 
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2010 

R 


2000 

R 


26 ADDITIONAL DISCLOSURE (contlnued) 
30 June 2009 


Counclllur Mtshali D 
Councillor Gumede TN 
Counclllor Mtshali D 

27 CAPiTAL COMMITWIENTS 


1,169 

120 days 

660 

150 days 

15,015 

150 days 


Cornmltments In respect of capltal expendlture: 
Approvod and contracted for 
Approved but not yet cqntractod for 

Total capital commltmente 


140,418,182 278,161,232 

94,409,218 311,934,468 

234,827.400 590,095,700 


Thls expenditure wlll be flnanced from: 
Internal Sources 
Extornal Loans 
Grants 


8,903,900 

119,592,000 

106,331,500 

234.827.400 


324,746,800 

188.349.400 

76,999,500 

590,095.700 


28 CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 


Guarantees by Clty of uMhlathuzo ln rospect of building 
society and commerclal bank housing loans to officials. 


43,500 


8.354 


Guarantee by Clty of uMhlathuza ln respoct of Postal 

$6rViCeS 200,000 200,000 

There's a dlspute between the City of uMhlathuze and WJ Constructlon for the 
payment of reposltioning of traffic slgns and is currently being adjudicated by Mr 
Alah Parsons, 

A claim has been forwarded by a contractor Zamlmpilo Projects who were 
appolnted to construct pedestrlfin paving and walkways In the Clty of 
uMhlathuze. The contractor has nottaken a stand in writing whetherthey aro 
taklng the adjudicatlon orthe abltratlon route. 

29 POST EMPLOYMENT MEDICAL BENEFITS 

The Municipality operates a number of post employment medical beneflt 
schemes In South Afrlca, 

A valuatlon of the obllgatlon has been performod for the year ended 30 June 
2010. 

Thc amounts rccognlsecf In thc Statements of Flnancml 
Posltlon wcrc dctcrmlned as follows: 


150,597.000 130,707,000 


150,597,000 130.707,000 


Prosent Value of the obllgatlon 
Unrecognlsed actuarial gain / (loss) 
Llability In the EJalance Sheet 
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29 POST EMPLOYMENT MEDICAL BENEFIT5 (contlnued) 

Movemonts in the dcflned bcncflt obllgatlon Is as 
follows: 

Balance at the beglnhing of tho 
yoar 

Curront service cost 
Interest co$t 
Beneflts paid 

Actuarlal (gain) lo$$ on obllgation 


Thc amounts rccognlscd in the Statement of Ftnanclal 
Performance were as follows: 

Current servlce co$t 
Intorost cost 

Actuariol gain loss recognised 

duringtheyear 

Beneflt pald 

Net amount recognlsed In the Statement of Flnancial 
Performance 


30 PROVlSlONS 

Staff leave 
Staff Bonuses 


2010 

2009 

R 

R 


130,707,000 

128,956,000 

10,291,000 

11,538.000 

12,285,000 

13,730,000 

(2,686,000) 

(2,466,000) 

- 

(21,051.000) 

150,597,000 

130,707,000 


10,291,000 

11,538,000 

12,285,000 

13,730,000 

_ 

(21,051,000) 

(2,686,000) 

(2,466,000) 

19,a90,000 

1,751,000 


9,561,973 

9,196,951 

7,231,707 

6,760.832 

16,793, 6B0 

15,957.783 


31 EVENTS AFTERTHE REPORTlNG DATE 

No matorial facts and drcumstances havo qccurrod between the accountlng dato and the date of thia repqrt that would 
have an Impact qn the flnanclal statements. 


32 PRIOR PERIOD AQJUSTMENT 


Restatemont of Employee Related Costs 

Emplqyoe related costs have boon adjusted to Include the travelllng clalms and 
pensloners medlcal contrlbutlons whlch were prevlously disclosed under general 
expensos, 

The impact of this adjustment is as follows: 

Amount as prevlously stated in the Financlal statements 280,327,309 

Travelling clalms prevloualy shown under general expenses 6,565,945 

Pensloners medlcal contrlbutions 1,552,733 

Rostated Employec Related Costs at 30 June 2009 28M4Sj9S7 
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2010 2009 

R R 


32 PRIOR PERIOD ADJUSTMENT (contlnued) 


Restatemcht of Romuneration of Counclllors 

Remuneratlon of Counolllpr$ have been adjusted to exclude an amount for 
subslstence and travolling whlch should have been dlsclosed under general 
expenses. 

The impect of this adjustment is as follows: 

Amount as prevlously stated ln the Flnanclal statements 13,214,416 

Subsistence & travelllng Incorrectly allocated (1 ,289) 

Restated Counclllors Remuneratlon at 30 June 2009 13,213.127 


Restatement of thc Houslng Development Fund 


Durlng the year, the municipallty discovered thatthe Houslng development fund 
was overstated and Accumulated surplus understated as result of en extra 
transfer to the Houslng fund. 

The impact of this adjustment i$ as follows: 

Balance as provlously stated ln the Flnencial statements 

Amounttransferred to accumulated surplus 

Restated Balahco at 30 Junc 2009 

Rostatement of Invcstment property (Cost) 

Durlng the year, the munlclpallty dlscovered investment preperty prevlously not 
accounted for ln the accountlng records. 

Balance as previously stated [n the Flnanclal statements 

Investment land not prevlously recognlsed 

Rcstated Investmcnt Propcrty at 30 June 2009 


57,463,621 

(40,081) 


57,423,540 


B6,B77,014 

46,102,000 

132,979,014 
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2010 2009 

R R 


32 PRIOR PERIOD ADJUSTMENT (contlnued) 


Rcstatcment ef Inventory Lnnd 

Durlng the year, the municlpality discovered Inventory land prevlously not 
accounted for ln the accountlng records and alse Inventory land avallable for 
$ale accounted under property. plant and equlpment (land). 


64,647.000 

4.783.000 

2.356.000 


71.788,000 


The impact of this error is as follow$: 

Balance as prevjously stated ln the Flnanclal statement$ 

Inventory land not prevlously recognlsed 
Transferfrom property. plantand equipment (land) 

Rcstatcd Inventory Land at 30 Junc 2009 


Restatcmcnt of Property, plant and cqulpmcnt 


Balance as prevlously stated in the Financlal statements 2,156,986,017 

Transferto Inventory land (2,356,000) 

Rcstated Property, plant and equipmcnt at 30 Junc 2009 2,154.628,017 


Rcstatcmont of 


Accumulatcd Surplus 


Balance as prevlously stated ln the Flnanclal statements 
Amounttransferrod from housing developmontfund 
Investment land not prevlously recognlsed 
Invontory land not prevlously recognlsed 


Restatod Accumulated Surplus Balancc at 3Q Junc 2009 


Rcstatement of Contracted Serviccs 


1,299,665.173 

40,081 

46,102.000 

4,763,000 


1,350,590,254 


Durlng the year the Munlclpality discovered that some services whlch are 
contracted were disclosed under general expenses instoad of oontracted 
servlces, 

The Impact of this adjustment is as follows: 


Amount a$ previously shown in the Financlal Statements gg 252 938 

Cleanlng Services 1,400,049 

Consultancy Fees 7 032 7Q5 

Meter Reading 4 554 329 

Sowerage/Weste Disposal 6 955'886 

Restatcd Contracted Servlces at 30 Junc 2009 B8 203 907 


51 



CITY OF uMHLATHUZE 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


32 PRIOR PERIOD ADJUSTMENT (contlnued) 


2010 

R 


2009 

R 


RcstatemQnt of Goneral Expenses 


Amount as previously stgted in the Flnancial Statements 105,122,369 

Travelling clalms now shown under employee related costs (6,565,945) 

Pensioners medical contrlbutlons (1,552,733) 

Subslstence & travelling incorrectly allocated to Counclllors Remuneratlon 1,289 

Cleanlng Servlces (1,408.049) 

Consultancy Fees (7,032,705) 

Meter Readlng (4,554,329) 

SewerageA/Va$to Dlsposal (6,955,086) 


Restatod Gonoral Expcnsos at 30 Junc 2009 77,054,011 


33 DEVIATIONS FROM PROCUREMENT PROCESSES 


Section 37(2) of Supply Chaln Management Pollcy ha$ been complled wlth. 

34 GENERAL EXPENSES 


Includqd as part of general expenses are tho following: 


Unlforms 

1,728,694 

1,807,056 

Bursaries 

1,602.808 

1,479,727 

Communlty facilitation 

1,235,300 

2,191,048 

External audlt fees 

1,914,807 

1,521.228 

Fuel and oll 

8,705,770 

9,100,751 

Insurances 

4,359,083 

3,075,080 

Indigent servlces rendered 

5,145,962 

7,400,646 

Legal fee$ 

3,049,180 

1,379,539 

Membershlp fees 

1,348,468 

1,584,843 

Postage 

1,037,577 

1,063,195 

Prlntlng & Stationery 

1,9B4,059 

3,391,746 

Programmlng materlal 

3,797.576 

3,497,210 

Publiclty 

1,109,552 

1,172.867 

Rent equipment & vehicles 

1,672,603 

2,587,490 

Waste dlsposal 

1.793,726 


Skffls lavy 

2,759,714 

2.323,081 

Telephone 

2,544,349 

2,302,165 

Trainlng external 

104.942 

2,212,173 

Envlronmental projocts 

475,949 

1,539,307 

Research fund 

860,782 

2,407,159 

Sport development 

830,237 

1,748,061 

Markotlng projects & soclal development 

349,332 

1 ,908,845 

Stores & materials 

918,560 

2,117,744 

Subsistence & travelling 

617.357 

2,081,140 

Sundrles 

8,941,788 

17,161,910 

Totol 

58,788,254 

77,054,011 
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35 RELATED PARTY TRAN5ACT10N5 




BALANCE 

2009/2010 

2009/2010 

BALANCE 

MOTOR VEHICLE LOANS 


30/06/2009 

INTEREST 

REPAYMENT 

30/06/2010 

van Roojen M 

Dep PSD 

7,300,60 

B1,73 

7,382,33 

* 



7 r 23C,5Q 

01.73 

7,232.33 

- 


35.2 KEY PERSONNEL EMPLOYEE BENEFIT 




BENEFIT 

THIRD PARTY 
TRANSACTION 



R 

R 

Heyneke 

AW 

2,335,909,66 

7,976.09 

Nhtoko 

NP 

954,582,24 

- 

Sibeko 

NJ 

919,705.35 

15,765.86 

Mdakane 

S 

919,705,35 

4,439.76 

Khoza 

EL 

985,572,39 

12,821.75 

Kunone 

M 

895,803.58 

6,388.34 

Ndtovu 

MBT 

906,930,36 

4,826.38 

Baker 

DL 

B95,401,07 

7.034.B6 

Naldoo 

JK 

953,054, B2 

- 

Otlphant 

MT 

54, 384, 3 B 

- 

Philllps 

F 

767,672,23 

14,139.50 

Dladla 

HR 

711,422,29 

- 

van Blljon 

EH 

822,542.11 

9,420.01 

Odendaal 

P E 

842,206,81 

11,535,00 

Volschenk 

PN 

154,950.90 

1,546,52 

Nel 

MJ 

646,936,87 

8,857,60 

Moss 

AF 

582,027,71 

15,576,98 

Mulder 

OJH 

652,177,11 

29,516.53 

van Roojen 

M 

654,436.36 

11,399,97 

Pullen 

WNS 

618,967.90 

19,890,85 

Koekemoer 

CM 

657,398,40 

9,013,36 

Mathenjwa 

CM 

604,600.31 

- 

Mhatha 

SM 

603,171,41 

5,786.28 

Vumba 

AP 

504,489.09 

6,943,90 

Renald 

H D 

600,455.47 

8,245,09 

Angell-Schau 

DL 

251,107.86 

3,539.71 

Cronje 

G P 

650,226.31 

5,571.91 

Schutto 

J J 

664,293.79 

8,127,98 

Ollver 

PM 

509,386.50 

w 

Pogwa 

ZN 

47.676,69 

4,734.70 

Francls 

T E 

258,711.14 

2,980.68 

Hlela 

SN 

629,521.15 

5,632,73 

Ngldl 

PD 

595,927,47 

4,354,49 

Ngwira 

SN 

90,085.03 

- 

Mbhamali 

BS 

590,578.95 

7,342,91 

Horlparsad 

S 

110,694.62 

- 

Buthelezi 

L 

185,598.31 

- 
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35 RELATED PARTY TRANSACTIONS (continued) 


35.2 KEY PERSONNEL EMPLOYEE BENEFIT 


BENEFIT 

R 


THIRD PARTY 
TRANSACTIONS 
R 


Marais 

RM 

619,953.42 

5,247.49 

Makhubu 

GG 

231 ,554,21 

- 

Kanyile 

B 

599,882.70 

- 

Jordan 

T 

450,576.17 

- 

Khumalo 

RB 

99,084.56 

- 



25,820,163.13 

262,358.03 

COUNCILLORS 







THIRD PARTY 



BENEFIT 

TRANSACTIONS 



R 

R 

Mnqayi 

A2 

593,375.00 

6,124.47 

Mbatha 

EF 

478,120.00 

11,433.77 

Madlopha 

CQ 

478,120.00 

4,046.45 

Harvey 

JR 

449,305.00 

103,610.24 

Lourens 

M 

449,305.00 

7,053.56 

Mbanjwa 

NC 

449,305.00 

9,395.72 

Donda (DR) 

NG 

380,837.00 

- 

Mzimela 

NB 

449,305.00 

- 

Nxumalo 

DA 

449,305.00 

3,130.01 

van Zyl 

JL 

449,305.00 

- 

Zikhali 

RM 

449,305.00 

- 

Bissoondial 

R 

183,549.00 

- 

Butholezi 

MJ 

183,549.00 

- 

Calitz 

CF 

183,549.00 

13,768.60 

Cele 

NR 

183,549.00 

2,543.83 

Dawood 

AS 

183,549.00 

2.13B.40 

Dube 

EJB 

183,549.00 

155.58 

Fourie 

LCM 

183,549.00 

21,663.59 

Fourie (Jnr) 

LW 

183,549.00 

- 

Gumbi 

NV 

183,549.00 

2,913.55 

Gumede 

T N 

183,549.00 

3,892.28 

Gumede 

BD 

183,549.00 

- 

Horbort 

DM 

183,549.00 

- 

Hlopho 

NS 

183,549.00 

- 

Khoza 

FG 

183,549.00 

- 

Khuboni 

AP 

183,549,00 

- 

Khumalo 

LM 

183,549,00 

- 

Madonsela 

NE 

183,549,00 


Makatini 

MT 

183,549.00 

- 

Mbatha 

PT 

183,549.00 

- 

Mbokazi 

MM 

183,549,00 

4,347.08 

Mkhize 

SG 

183,549,00 

5,767.86 

Mlaba 

N 

181,082,00 

- 

Mngqmezulu 

LP 

183,549.00 

1 ,668.43 

Mnqayi 

MS 

183,549.00 

- 

Mpungose 

VRT 

183,549.00 

- 

Mthembu 

AH 

183,549.00 

2,618.76 

Mthembu 

BM 

183,549.00 

- 

Mthembu 

BC 

183,549.00 

2,418.76 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 
35 RELATED PARTY TRANSACTIONS (continued) 


35.3 COUNCILLORS 


BENEFIT 

THIRD PARTY 
TRANSACTION 



R 

R 

Nlthethwa 

KN 

183,549.00 

- 

Mthlyane 

BM 

183,549.00 

- 

Mthlyane 

B 

119,094.00 

- 

Mtshali 

D 

183,549.00 

9,740.24 

Myeni 

MB 

183,549.00 

- 

Ndlela 

MWN 

13,816.00 

219.62 

Ndwandwe 

GB 

183,549.00 

- 

Ngobeso 

ND 

183,549.00 

5,922.82 

Nkwanyana 

RZ 

183,549,00 

* 

Ntanzi 

PM 

183,549.00 

4,184.79 

Ntetha 

FF 

183,549.00 

4,050.89 

Shandu 

MF 

183,549.00 

- 

Simmadhri 

SS 

183,549.00 

- 

Sukrobon 

K 

183,549,00 

- 

Thusi 

NT 

183,549.00 

- 

Tshabalala 

CN 

183,549.00 

- 

van der Westhulzen 

JC 

183.549.00 

- 

van Huyssteen 

RJ 

183,549.00 

- 

Viljoen 

A 

183,549.00 

- 

Zulu 

SM 

183,549,00 

- 

Zulu 

SH 

183,549.00 

- 

Zulu 

TL 

183,549.00 

- 



14,016,382.00 

232,799.29 

35.4 SCM EMPLOYEES 


BENEFIT 

THIRD PARTY 
TRANSACTION 



R 

R 

van der Westhuizen 

JD 

571,090.94 

7,745.23 

de Jager 

E 

508,301,21 

5,628,97 

Singh 

V 

245,435.79 

2,947.64 

Kluckow 

N 

440,364.30 

2,436.00 

AngelLSchau 

DL 

251.107,86 

3,539,71 

Phahla 

TN 

491,585.48 

33,967.23 

Thusi 

JS 

450,628.41 


Nzimande 

SP 

544,666.41 

5,375.98 

Francis 

TE 

258,711.14 

2,980.68 

Qulu 

S 

450,434.93 

3,B25.02 

Masango 

Z 

599,330.63 

3,795.26 

Mashlta 

T 

428,252.36 

- 

Ndawonde 

Z 

279,244.35 

- 

Thusini 

PST 

442.917.55 

- 

Makhubu 

GG 

231,554.21 

- 

Mthethwa 

H 

253,798.73 

2,752.81 

Madlala 

TB 

481,350,71 

- 



6,928,775.01 

74,994.53 
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CITY OF uMHLATHUZE : ACTUAL VERSUS BUDGET{REVEKUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2010 
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Inter-Deparfmental Chargas {400,&7fl r 146) {351,051,200) (40,026,946) 14 rntenlepartmeJital char 0 es reversal alyearend. 

Total Expenditure 1,260,666,011 1,290766,400 (19,100,369) (1J 

NET SU RPLUS4(DERCIT) FORTHE VEAR 33,366,039 {11 6,166, BOOJ 1*9,652,039 12 















































































































